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Next Economy Investment Philosophy

Green Alpha’s investment philosophy is straight forward:
don’t invest in companies that cause global systemic

risks; instead, invest in the solutions.

We believe companies that create or enable innovative
solutions to climate change, resource scarcity and
widening inequality are the greatest growth drivers of the

twenty-first century. That’s the Next Economy.
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Why Invest in the Next Economy Index?

A Passive, diversified exposure to many sectors and
industries

A Global companies driving the transition to the Next
Economy™

A Investsin innovative solutions to core economic and
environmental risks

A Fossilfuel free since inception

Inception Date: December 30,2008
Style: All-Cap Global Growth Equity
Available Vehicle: separately Managed Account

Portfolio Construction: Next Economy Index

The Green Alpha Next Economy Index is a passively
managed index designed to reflect and benchmark the
Next Economy™ - the unfolding, solutions-oriented,
innovation-driven, highly efficient economy. It exists to:
(1) define all aspects of the Next Economy, (2)
demonstrate the diversity, growth, breadth and depth of
the Next Economy, and (3) serve as a performance
benchmark for sustainable active, public equity
investment strategies. The Index seeks long-term capital
appreciation and serves as a basis for all of Green Alpha
Advisors’ actively managed portfolios. The portfolio uses
a modified market-cap weighting and is rebalanced
annually. While the managers may choose to add or
remove companies from the Index on an inter-rebalance
basis, it is anticipated that these changes will not have a
large effect on portfolio turnover. Like all Green Alpha
portfolios, the Next Economy Index is a fossil fuel free,

all-cap, cross-sector, global equity strategy.

Please see the final page of this document for important disclosures about portfolio, benchmark and characteristic information.
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Portfolio Overview: Next Economy Index

Portfolio characteristics and how they compare to the S&P 500 (SPY) and other Green Alpha portfolios

Next Economy Index Characteristics

A Largest Next Economy basket - by definition, the Index is the most diversified Green Alpha portfolio by number of
stocks; all stocks that pass Green Alpha’s investment process to enter the Index

A Fundamentals-driven - because the quality of the companies you invest in and the price you pay for them matter
V' High growth - indicated by Sales Growth, drop from current P/E to Forward P/E as revenue and earnings grow
V' Compelling valuation - demonstrated by Price/Sales, Price/Book metrics
\/ Strong balance sheet, solid management execution - expressed by LT Debt/Equity, Current Ratio

A Fossil fuel free since inception - we have never invested in companies that prospect, extract, refine, or transport
fossil fuels, nor fossil-fired utilities

A Diversified - we look for solutions wherever we can find them - across the globe, in firms of all sizes, and in every
industry

A Public equities, long-only - largest asset class, largest opportunity for impact

Green Alpha Benchmark: Green Alpha Green Alpha .
.. Green Alpha Sierra Club

Characteristics Next Economy S&P 500 Next Economy Next Economy Growth & Income Green Albha

Index (SPY) Social Index Select P
# of Securities 94 500 73 53 33 39
Sales Growth, TTM 17.93% 13.00% 17.96% 20.68% 12.38% 18.22%
P/E, Current 37.05 35.01 37.69 24.82 32.73 31.21
P/E, 1-Year Forward' 21.18 16.81 21.02 17.74 18.28 18.17
Price/Sales 1.75 2.25 1.76 0.98 2.14 1.36
Price/Book 3.08 3.52 3.41 1.89 2.13 2.15
LT Debt/Equity 0.58 0.85 0.65 0.66 1.19 0.66
Current Ratio 2.86 1.92 2.83 2.62 2.39 2.73
Dividend Yield, TTM 1.63% 1.80% 1.50% 2.26% 6.04% 2.13%
Dividend Yield, Current - - - - 5.08% -
US Domicile 77.68% 100% 83.89% 71.40% 76.85% 70.68%
Non-US Domicile 20.26% - 13.62% 26.64% 21.05% 25.30%
Cash 2.06% - 2.49% 1.96% 2.11% 4.03%
Market Capitalization
Weighted Avg (USSB) 74.47 247.17 79.79 45.54 21.86 68.04
Turnover, TTM 17% - 35% 8% 29% 23%
Beta, TTM 1.05 1.00 1.05 1.00 0.87 0.97

Twelve Mo

VI = Trailir nths Bloomberg consensus estimates
Please see the final page of this document for importa [ s at
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Top Ten Positions

And how the top five positions are driving progress toward the Next Economy

. . . . . Company Name Ticker Weight
Square, Inc. (Financials, Financial Transactions) pany &
) ) ) ) o ) Square, Inc. SQ 3.12%
A" Mobile transaction service provider, primarily enabling
Alphabet, Inc. GOOG 2.69%
merchants to accept payments anywhere,
NVIDIA Corp. NVDA 2.53%
A Provides efficient, easy to use, & affordable software .
. Fortinet, Inc. FTNT 2.28%
hardware for merchants, making commerce more
eraeilsle Apple, Inc. AAPL 2.03%
Dassault Systemes SA DASTY 2.01%
A Women make up 27% of Senior Management & 22% of the : y ’
Board, including two Committee Chairs. Exact Sciences EXAS 1.78%
Autodesk, Inc. ADSK 1.76%
Alphabet, Inc. (Communications, Media) Seattle Genetics, Inc. SGEN 1.74%
A Provider of unlimited access to global information. Anyone Int’l Business Machines IBM 1.70%

with access to Google has better access to information % of Portfolio 21.63%

than the richest person on earth had 20 years ago.

A Innovation-driven venture capital fund with dozens of fascinating “moonshots” (e.g., “Project Loon - the balloon-powered
internet for everyone”). All extremely well capitalized by the best ad-serving machine in history.

A" Global operations use 100% renewable energies.
A" Sole woman in Senior Management is an award- winning CFO. Board of Directors has three women (23%), including the
Audit Committee Chair.
NVIDIA Corp. (Technology, Semiconductors)

A GeForce chip architecture sets the standard for high-speed processing applications such as: graphics processing, Al & deep
learning, autonomous machines (including self-driving vehicles), crypto currency mining, data centers, cloud computing,
design & production visualization.

A Machines empowering algorithms & Al are essential to increasing economic efficiency & sustainability of global economy.
A Strong 33% women in Senior Management Team, including two critically influential positions: EVP/CFO & EVP/Operations.
Board of Directors includes three women (25%); replaced one male Director with a woman since 2016.
Fortinet (Technology, Software)

A Cybersecurity company that offers software, appliances, and services, including firewalls, anti-virus, intrusion prevention,
& endpoint security.

A" Anincreasingly connected economy requires excellent security protocols.
A Solid R&D expenditure and strong info sharing partnerships with IBM, INTERPOL.
A Women make up 18% of Management & 13% of the Board. A woman chairs the HR Committee.
Apple, Inc. (Consumer Discretionary, eCommerce)
A Significant contributor to IT, connectivity, & Al that enable & drive efficiency—a pillar of the sustainable economy.

A" Strong commitment to operational sustainability; reached goal of using 100% renewable energy at corporate level; working
with suppliers to commit to renewable energy; aim to make every product from recycled or reclaimed material.

A Women in Senior Management (18%) have critical roles; Board includes two women (25%), including a Committee Chair.

Please see the final page of this document for important disclosures about portfolio, benchmark and characteristic infc
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Allocation by Market Cap & Sector

Our search for Next Economy companies is unconstrained. We seek solutions to systemic risks wherever they
exist — across sectors, market caps, and geographies. The following divisions are the result of our Next
Economy process, rather than the starting point.

Equity Allocation by Market Cap

Mega Cap - 6.20%

Mid Cap \ 25.08%

Small Cap _ 15.62%

Micro Cap ‘ 0.81%

BICS'T Sector Allocation (% of Portfolio)
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Please see the final page of this document for important disclosures about portfolio, benchmark and characteristic information.

info@greenalphaadvisors.com 303.993.7856 www.greenalphaadvisors.com



Green Alpha Next Economy Index, September 30,2018 « [ 5]

Year to Date 2018 Sector Attribution by BICS'!
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