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Next Economy Investment Philosophy

Green Alpha’s investment philosophy is straight forward:
don’t invest in companies that cause global systemic

risks; instead, invest in the solutions.

We believe companies that create or enable innovative
solutions to climate change, resource scarcity and
widening inequality are the greatest growth drivers of the

twenty-first century. That’s the Next Economy.
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Why Invest in Growth & Income?

A Active, long-only equity strategy combining current
income with potential for capital growth

A Comprised of income producing, global Next
Economy™ companies

A Investsin 25-35 companies developing innovative
solutions to core economic and environmental risks

A Fossil fuel free since inception
Inception Date: October 8, 2012

Style: All-Cap Global Growth Equity
Available Vehicle: separately Managed Account

Portfolio Construction: Growth & Income

The Growth & Income portfolio is designed for investors
who desire the powerful combination of growth and
income within one portfolio. The strategy seeks to provide
long-term capital appreciation without excess volatility,
while delivering dividend income at higher rates than the
broad equity market. As with all active Green Alpha
portfolios, Growth & Income constituents are taken from
Green Alpha’s Next Economy universe of stocks, meaning
they meet both top-down (evaluating contribution to a
sustainable economy) and bottom-up (fundamentals-
based analysis) criteria. Growth & Income stocks are then
selected for current or potential dividend yield coupled
with strong current and expected growth at a reasonable
price. Under normal market conditions, the portfolio is
generally composed of at least 80% global equities and at
most 20% cash and cash equivalents. Like all Green Alpha
portfolios, the Growth & Income portfolio is a fossil fuel

free, all-cap, cross-sector, global equity strategy.

Please see the final page of this document for important disclosures about portfolio, benchmark and characteristic information.
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Portfolio Overview: Growth & Income

Portfolio characteristics and how they compare to the S&P 500 (SPY) and other Green Alpha portfolios

Growth & Income Characteristics

A" High Income - a compelling combination of strong growth and higher dividend income than the broad equity
market

A Fundamentals-driven - because the quality of the companies you invest in and the price you pay for them matter
V' High growth - indicated by Sales Growth, drop from current P/E to Forward P/E as revenue and earnings grow
V' Compelling valuation - demonstrated by Price/Sales, Price/Book metrics
\/ Strong balance sheet, solid management execution - expressed by LT Debt/Equity, Current Ratio

A Fossil fuel free since inception - we have never invested in companies that prospect, extract, refine, or transport
fossil fuels, nor fossil-fired utilities

A Diversified - we look for solutions wherever we can find them - across the globe, in firms of all sizes, and in every
industry

A Public equities, long-only - largest asset class, largest opportunity for impact

Benchmark: Green Alpha Green Alpha Green Alpha .
_ Green Alpha Sierra Club

Characteristics Growth & Income S&P 500 Next Economy Next Economy Next Economy Green Albha

(SPY) Index Social Index Select P
# of Securities 33 500 94 73 53 39
Sales Growth, TTM 12.38% 13.00% 17.93% 17.96% 20.68% 18.22%
P/E, Current 32.73 35.01 37.05 37.69 24.82 31.21
P/E, 1-Year Forward' 18.28 16.81 21.18 21.02 17.74 18.17
Price/Sales 2.14 2.25 1.75 1.76 0.98 1.36
Price/Book 2.13 3.52 3.08 3.41 1.89 2.15
LT Debt/Equity 1.19 0.85 0.58 0.65 0.66 0.66
Current Ratio 2.39 1.92 2.86 2.83 2.62 2.73
Dividend Yield, TTM 6.04% 1.80% 1.63% 1.50% 2.26% 2.13%
Dividend Yield, Current 5.08% - - - - -
US Domicile 76.85% 100% 77.68% 83.89% 71.40% 70.68%
Non-US Domicile 21.05% - 20.26% 13.62% 26.64% 25.30%
Cash 2.11% - 2.06% 2.49% 1.96% 4.03%
Market Capitalization
Weighted Avg (USSB) 21.86 247.17 74.47 79.79 45.54 68.04
Turnover, TTM 29% - 17% 35% 8% 23%
Beta, TTM 0.87 1.00 1.05 1.05 1.00 0.97
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Top Five Positions

And how they’re driving progress toward the Next Economy

Company Name Ticker Weight

Hannon Armstrong Sustainable Infrastructure

. . Hannon Armstron HASI 7.88%
(Financial, Real Estate) & °

Pattern Energy Group,
A Portfolio spans wind, solar, sustainable infrastructure Inc. PEGI 7.72%

(water delivery system, storm water remediation, seismic

. o . . Terraform Power, Inc. TERP 7.13%
retrofits), efficiency. Possess aggregate assets in multiple
categories, all related to renewable energy & efficiency. Horizon Technology HRZN 6.63%
Finance )
A" Functions like a diversified financial/bank; investments are
/ ’ Qualcomm, Inc. QCOM 4.74%

generally senior to those of the project sponsor, meaning
very high quality. % of Portfolio 34.10%

A" Senior Management includes two women (20% of the
team), as does its Board of Directors (29%).
Pattern Energy Group, Inc. (Utilities, Power Generation)
A Portfolio of 20 wind power facilities with a geographical footprint that includes the US, Canada, Chile, Mexico.
A Also includes projects around solar, transmission & storage.

A High quality, investment grade, & long-term power purchase agreements (PPAs) translate to steady revenue stream.

Terraform Power, Inc. (Utilities, Renewable Energy Generation)
A Owner of wind and solar power generations assets that serve utility, commercial and residential customers.
A Expanding global portfolio, with facilities located in the U.S., Canada, the UK, Spain, Portugal, Chile and Uruguay.
A Brookfield Renewable Partnership’s sponsorship provides backing & credit security needed to continue TerraForm’s
expansion of its energy portfolio, while maintaining a high dividend payout proportion & overall yield.
Horizon Technology Finance (Financials, Asset Management)
A" Provides structured debt products (i.e., loans) to innovative companies.
A Has invested in more than $1.2 billion in venture loans to 200+ growing businesses.
A Portfolio includes tech, cleantech, life sciences and healthcare companies.
A Offers public equity investors opportunity to invest in a loan venture fund (a basket of private, Next Economy
companies) via a single stock.
Qualcomm, Inc. (Technology, Hardware)
A" Multinational company that designs and markets wireless telecommunications products and services.

A Connectivity—swift data exchange and use between devices—is key to an efficient/sustainable economy, & Qualcomm
enables this across applications: auto, health care and tech (loT, mobile computing, networking).

A Major R&D expenditure, signaling that they are doing everything they can to stay ahead of tech curve.

Please see the f/’/h’f///’ff(]‘”‘fo/’%‘" document for important disclosures about portfolio
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Allocation by Market Cap & Sector

Our search for Next Economy companies is unconstrained. We seek solutions to systemic risks wherever they
exist — across sectors, market caps, and geographies. The following divisions are the result of our Next
Economy process, rather than the starting point.

Equity Allocation by Market Cap

Mid Cap ‘ 21.36%

Micro Cap 10.55%

BICS' Sector Allocation (% of Portfolio)

Utilities B
Technology GGG
Industrial  E—_———
Financial e
Energy .
Consumer, Non-cyclical B
Consumer, Cyclical m
Cash BB
]

Basic Materials

T Bloomberg Investment Classification System
Please see the final page of this document for important disclosures about portfolio, benchmark and characteristic information.

info@greenalphaadvisors.com 303.993.7856 www.greenalphaadvisors.com



Green Alpha{ Growth & Income, September 30,2018 + [ 5]

Performance History
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All returns presented above that are greater than 1 year in length have been annualized. Performance data quoted represent past performance. Past performance does
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