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Date Updated: July 18, 2016

This brochure provides information about the qualifications and business practices of
Green Alpha Advisors, LLC. If you have any questions about the contents of this brochure,
please contact our Chief Compliance Officer, Jeremy Deems, at 303-993-7856 or
jeremy@greenalphaadvisors.com. The information in this brochure has not been
approved or verified by the United States Securities and Exchange Commission or by any
state securities authority.

Additional information about Green Alpha Advisors, LLC also is available on the SEC’s

website at www.adviserinfo.sec.gov.
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Item 2: Material Changes

The items described immediately below are material changes to Form ADV Part 2 since the filing last
update on March 17, 2016.

Jake Raden is no longer an employee of Green Alpha Advisors, LLC and Betsy Moszeter, who has been
employed as COO of Green Alpha since January 2015, joined the Investment Committee as part of her
firm-wide responsibilities.
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Item 4: Advisory Business

A. Green Alpha Advisors was founded in July 2007. Its principal owners are:

Name Ownership %
12/31/15
Jeremy W. Deems 23%
Garvin F. Jabusch 23%

Green Alpha Advisors offers investment advisory services to our clients in the form of
separately managed accounts and one no-load mutual fund, the Shelton Green Alpha Fund
(NEXTX). Our portfolios are equity strategies that invest primarily in exchange-listed
securities, securities traded over-the-counter and foreign issuers whose securities trade in the
U.S. in the form of American Depository Receipts (ADR).The Nia Global Solutions (NGS) and
some custom client portfolios may, on occasion, invest in non-U.S. equities in the form of
ordinary and preferred shares traded on international exchanges.

B. Green Alpha Advisors is an asset management firm, choosing equity securities to build
portfolios for our clients. We do not provide financial planning services, nor do we advise
clients in the selection of investments not managed by Green Alpha Advisors.

C. Green Alpha Advisors does offer the ability to tailor our investment advisory services to
clients. On a client-by-client basis, we may allow clients to impose restrictions on investing in
certain securities or types of securities. In addition, some clients request that we manage
their account in a custom strategy that follows our Next Economy™ investment philosophy
and process, and gives them a set of custom portfolio characteristics not otherwise available
in our mutual fund or four separate account strategies described here:
http://greenalphaadvisors.com/portfolios/

D. Green Alpha Advisors has not and does not currently participate in any wrap fee programs.

E. Client assets under management: As of June 30, 2016, we manage $69 million in client assets
on both a discretionary and non-discretionary basis. Discretionary client assets make up
$61.6 million of our assets under management, and $7 million are managed on a
nondiscretionary basis through a few wealth advisory, Turnkey asset management programs
(TAMPs).
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Item 5: Fees and Compensation

A. Green Alpha Advisors charges an investment management fee based on a percentage of
assets under management. The following is a summary of our standard management fee
schedule for each of our portfolio strategies available via separately managed accounts:

Green Alpha Next Economy Index (GANEX) Sierra Club Green Alpha Portfolio (SCGA)

Assets under Management ‘ Annual Fee Rate ‘ Assets under Management  Annual Fee Rate
Up to $500,000 0.95% Up to $50,000 1.50%
$500,000 to $1,000,000 0.85% $50,000 to $100,000 1.40%
$1,000,000 to $10,000,000 0.75% $100,000 to $500,000 1.30%
Over $10,000,000 0.60% $500,000 to $1,000,000 1.20%
$1,000,000 to $10,000,000 1.00%
Over $10,000,000 0.80%

Green Alpha Growth & Income Portfolio Nia Global Solutions (NGS)
(GAGIP)

Assets under Management ‘ Annual Fee Rate Assets under Management  Annual Fee Rate
Up to $500,000 1.50% Up to $500,000 1.50%
$500,000 to $1,000,000 1.25% $500,000 to $1,000,000 1.25%
$1,000,000 to $10,000,000 0.95% $1,000,000 to $10,000,000 0.95%
Over $10,000,000 0.75% Over $10,000,000 0.75%

All fees are negotiated on a client-by-client basis, depending on such details as, but not
limited to, type of client/account, account size and service requirements.

Mutual Fund: As sub-advisor to the Shelton Green Alpha Fund (ticker: NEXTX), Green Alpha
Advisors receives a management fee calculated at an annual rate of 0.50% of average daily
net assets under management in the Fund. The fees received by Green Alpha Advisors as sub-
advisor to the Shelton Green Alpha Fund, as well as fees paid to other services providers to the
fund (e.g. custody, advisor, administration, transfer agent, accounting, legal, etc.), are
described in detail in the registration statement and/or financial statements of the Fund.
These documents are available here: http://sheltoncap.com/mutual-funds/domestic-

equity/shelton-green-alpha-fund-fossil-free-investing/

B. For separately managed accounts, investment advisory fees are charged quarterly in arrears
pursuant to the annual basis point fee schedule agreed upon with each client in the
Investment Management Agreement. The quarterly fee for each account is equal to ¥z of the
annual fee rate calculated pursuant to each account’s or each client’s investment
management agreement. Depending on that agreement and the custodian selected by the
client, the quarterly fee may be charged by applying the basis point fee schedule to the
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average daily value or average month-end value of the account (i.e. calendar quarter) or on
the last trading day before the Investment Management Agreement is terminated. Quarterly
fees are billed in arrears for each calendar quarter and payable within 30 days. Earned and
unpaid fees are payable immediately upon termination of the Managed Account Agreement.
Quarterly fees are prorated as appropriate for initial quarter and upon termination. Fees are
generally deducted directly from clients’ accounts unless otherwise agreed to in the
Investment Management Agreement.

C. Inaddition to the investment advisory fees, clients may incur asset-based and/or
transactional costs related to the buying and selling of securities in their accounts. These
costs are charged by the custodian. See Item 12 of this brochure for more information
regarding brokerage and transaction costs.

D. Clients do not pay investment management fees in advance to Green Alpha Advisors. All
management fees received by Green Alpha Advisors are in arrears.

E. Green Alpha Advisors’ employees do not accept compensation for the sale of securities or
other investment products.

Item 6: Performance-Based Fees and Side-By-Side Management

Green Alpha Advisors does not charge or accept performance-based fees.

Item 7: Types of Clients

Green Alpha Advisors currently provides and may provide investment advisory services to many types
of investors, including: individuals, trusts, investment companies, pension and profit sharing plans,
estates, non-profit organizations, corporations, Taft-Hartley plans, municipalities, public funds and
financial advisors. We generally require the following minimum account size for our separate
accounts as follows:

Minimum
Strategy Name Account
Size
Green Alpha Next Economy Index $100,000
Green Alpha Growth and Income Portfolio $100,000
Nia Global Solutions $100,000
Sierra Club Green Alpha Portfolio $10,000

Green Alpha Advisors, LLC 6



Green Alpha Advisors’ advises at least one client account that is governed by the Employee
Retirement Income Security Act (“ERISA”). As such, Green Alpha Advisors manages all client accounts
in accordance with the fiduciary standards required under ERISA. Green Alpha Advisors manages
client assets consistent with the “prudent man rule,” exercises proxy voting authority (except for the
Shelton Green Alpha Fund) if not retained by a plan fiduciary, maintains any ERISA bonding that may
be required, and obtains written investment guidelines/policy statements, as appropriate.

The Shelton Green Alpha Fund currently has one class with investment minimums of $1,000 for
taxable accounts and $500 for IRA accounts with an automatic investment plan.

Item 8: Methods of Analysis, Investment Strategies and Risk of Loss

A. We use the term "Next Economy" frequently at Green Alpha Advisors, so the best way to
introduce our investment thesis is to define the term. By Next Economy we mean the
economy as it must exist in the future to make human civilization function within Earth's
environment. And functionally, it means that we invest in the leading companies that are
providing solutions to the most critical crises confronting the environment and therefore the
economy and civilization.

All products in our suite of Next Economy investment portfolios have two things in common.
Each is designed to give clients an innovative option in how they would like to engage in green
equity investing, and each employs a careful, rigorous research process.

In translating a vision of the Next Economy to portfolio construction, we begin with a high-
level definition of what constitutes a sustainable, Next Economy firm. Next

Economy companies are market leaders both in adding economic efficiencies (more
economic output for less material and capital inputs) and responding to the challenges
presented by a warming, increasingly populous, resource-constrained world. Through
technology and innovation, these companies have the potential to deliver strategic growth
via opportunities in all economic sectors, most crucially in, but not limited to: transportation,
communications, commerce, infrastructure, materials, energy, agriculture and water.

With this definition in mind, the Next Economy is further comprised of enterprises that:

1. are powered by energies and use material inputs that have not had demonstrable
deleterious impacts on global economic underpinnings (macroeconomic or
environmental);

2. present better-than-legacy-economy opportunities to keep national and international
production functions running closer to their capacities than has recently been the
case, or than is likely to be the case under legacy fossil fuels-based economies; and
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